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“The assets and liabilities of a bank in foreign currencies shall be translated at the
middle rate of exchange ruling on the date of the balance sheet- The translation gains or
losses shall be dealt through the profit and loss account- Foreign exchange contracts
shall, however, be valued at the forward market rates ruling on the date of the balance

sheet- Unrealized losses may be dealt with through the profit and loss account whereas
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unrealized gains maybe deferred and recognized as profit when realized provided that the
computation of such unrealized losses and gains is furnished and the method of

accounting is followed consistently-”
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