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8-“29. ...that a supply which compromise a single service from an economic point
of view should not be artificially split, so as not to distort the functioning of the
VAT system, the essential features of the transaction must be ascertained in order to
determine whether the taxable person is supplying the customer being a typical

consumer, with several distinct principal services or with a single service-

9- 30-There is a single supply in particular in cases where one or more elements are

to be regarded as constituting the principal service, whilst one or more elements are
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o

to be regarded, by contrast as ancillary services which share the tax treatment of the
principal service- A service must be regarded as ancillary to a principal service if it
does not constitute for customer an aim in itself but a means of better enjoying the

principal service supplied-”
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03.“ In certain circumstances, several formally distinct services, which could be supplied
separately and thus give rise, in turn, to taxation or exemption must be considered to
be a single transaction where they are not independent-

104.That is so in particular in cases where one more elements are to be regarded as
constituting the principal service, whilst one or more elements are to be regarded, by
contrast, as ancillary services which share the tax treatment of the principal service-

105.In particular, a service must be regarded as ancillary to a principal service if it does
not constitute for customers an aim in itself, but means of better enjoying the
principal service supplied- {...}

106.With regard to main proceeding is it to be noted that the principal service supplied
to its customers by a provider such as Everything Everywhere is mobile telephone
service- The activity engaged in by that undertaking in invoicing for that service, in
particular making available to customers an infrastructure enabling them to pay bills
not only by direct debit (...) does not constitute for those customers an aim in itself:
The supposed supply of services, which those customers are unable to access
separately from the use of the mobile telephone service, can offer such consumers,
nothing that is independent of that service- It only offers only the opportunity to pay
mobile telephone bills using the method of payment that appears to them to be most
convenient and moreover, enables the provider of the servies to increase to increase
the volume of the service its supplies as its main service-”
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111.“Under GST, a composite supply would mean a supply made by a taxable person to
a recipient consisting of two or more taxable supplies of goods or services or both,
or any combination thereof, which are naturally bundled and supplied in conjunction

with each other in the ordinary course of business, of of which is a principal

supply-”
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Marac Life Assurance Ltd v CIR (1986) 8 NZTC 5,086 (CA) >

CIR v Gulf Harbour Development Ltd (2004) 21 NZTC 18,915 (CA)

Card Protection Plan v Commissioners of Customs and Excise C-349/96. *°

Commissioners of Customs and Excise v Madgett and Baldim C-308/96 and C-94/97.

Everything Everywhere Ltd v HMRC C-276/09. **
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" the fact highlighted in the eighth question, that a separate price for the alleged
financial service 1is 1identified as such in the contract document and itemized
separately in the invoices issused to customers is not of itself decisive- According to
the case law of the fact that a single price is invoiced, or that separate prices were
contractually stipulated, has no decisive significance for the purpose of determining
wherther it is necessary to find there are two or more distant and independent

transactions or only a single economic transaction-”
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“ancillary (to something) providing necessary support to the main work or activities

of an organization 232 %55
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supplied in the Maldives if the supplier is in the Maldives at the time that the

goods and services are supplied and the services or part of such services are
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physically performed in the Maldives by a person who is in the Maldives at the
time the services are performed- In this case the ancillary services provided at port
of loading is not a service provided in the Maldives and are out of scope of GST-
178.Reference to Tax ruling TR-2012/G8 Section 16- Where an agent who is a registered
person charges its principal to recover expenditure in the nature of a disbursement
incurred by the agent on behalf of the principal, the agent shall not charge GST on

that amount if the agent is not legally liable to make payment for the supply...”
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