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21.6 National Mobile Telecommunication Co.

This loan was obtained to facilitate working capital requirements of the Group. The
Principal has to be repaid in full no later than 31st March 20I8. The total value of this loan
facility is _ Annual interest is LIBOR + 3% for _ and
LIBOR+ 5% for [
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“As the company was making continuous losses from 2005 as indicated in the financial
information above and as it was not generating sufficient funds to repay its existing financial
commitments to [FC and OPEC, further the loan agreement between Qoredoo Maldives PLC
and IFC & OPEC has a clause, restricting Ooredoo Maldives from increasing its liability or
borrowing any fund from external parties, the only possible solution was to borrow fund from
the shareholder as the shareholders do not require any additional security or rather the security
or the pledge of shares is implied as the decision solely will be with the shareholder after the

completion of IFC and OPEC Loans.”
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Taxpayer has deducted interest expenses on loan taken from intermediate parent company

— National Mobile Telecommunication Company

However, the transaction between both related parties are not in arm’s length terms.
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