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applied when calculating capital allowance and from the aforementioned Section of the BPT

Regulation it is clear that “Land” does not fall within any class of assets listed™”
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“The audit workings and the documents received to audit evident that the expense incurred
for land reclamation is capital in nature hence, shall be treated as a capital expenditure-
Furthermore, from the collective reading of the aforementioned Sections of BPT Act and BPT
Regulation, it can be established that capital expenditure is a non-deductible expense, unless

specified in the BPT Regulation and there is no provision as such-™*
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“Any and all land reclaimed pursuant to this Agreement shall at all times belong to and

be the absolute property of the Government.”
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“In consideration of payment... and fulfillment by the Lessee of all the terms. conditions

and covenants contained in this Agreement... the Lessee takes on lease, the Lagoon and the

Island for a period of 25 (twenty five) vears..
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