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“During the audit process it was observed that the ¢ 4572355 »5 10 5 2i. 4

internal controls on the information processing systems of the taxpayer were very weak as no
authorisation controls were in place and staff were able to change the data in the system
without any restrictions- This was confirmed by the taxpayer’s representatives in the initial
meeting held with the MIRA on 26 August 2019, where the taxpayer stated that there were
missing records in the earlier periods and all the staft had access, consequently anyone could
bring changes to the data in the system- They also stated that proper controls and restrictions
were incorporated into the system from 2018 onwards- Therefore, auditors were not able to

o0~ 23 0 »~ 0Xx0 Z2- o

R e /«f,?} 2 rely on the ledgers provided by the taxpayer during the audit”

or0> ¢ 032, 2352 o 022> ~ro0x>Zo 202 225 o 0>2, 232325 o
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_‘§4ud1't0rs attempted to reconcile the variance between the revenue ! ASFASAY P 11
declared in the GST returns and revenue in the financial statements for the tax year 2017 as
the amount was material The taxpayer was requested to provide the Advance Ledger on 15
December 2019 and on 19 December 2019 but the taxpayer failed to provide the requested
document- Consequently, the taxpayer was requested to provide a clarification on the revenue
variance identified on comparison of GST returns and financial statements on 31 December
2019 as well, but no response was received fiom the taxpayer- The taxpayer did not make
available sufficient information to reconcile the revenue declared as per the GST returns
against the revenue as per financial statement and they were unable to substantiate the reason
for the variance, therefore the taxpayer had not maintained proper and sufficient records to
ascertain the taxable profit as required by Section 16 (a) of the BPT Regulation, hence the
MIRA’s decision to compute the full amount of profits for the tax year 2017 1is in
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“On review of the Audit documents it is evident that, the /“}JI}J‘VJ/_} A:}ﬁ}/,g
MIRA had identified 11 samples from the taxpayers Fixed Asset Registry and
requested for the supporting documents for the assets via email dated 19 December
2019- It should be noted that taxpayer did not provide any supporting documents until
the Draft Audit Report was sent to the taxpayer for comments on 23 February 2020-
On 12 March 2020, the taxpayer submitted the purchase agreements and the
Liquidation Report for Souvenir Investment Pvt Ltd which were used to verify the
figures for 9 out of the 11 samples selected- The taxpayer did not provide supporting
documents for “Souvenir-27” Hull and Engine- The capital allowance was disallowed
only for the samples for which the taxpayer failed to provide the supporting
documents- Therefore, the MIRA’s decision to disallow the capital allowance claimed
on the asset without sufficient documents were in accordance to Section 14 of Tax
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