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Such an analysis of the controlled and uncontrolled transactions,
which is referred to as a “comparability analysis”, is at the heart of the

application of the arm’s length principle.]
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[Application of the arm’s length principle is based on a comparison of
the conditions in a controlled transaction with the conditions that would
have been made had the parties been independent and undertaking a

comparable transaction under comparable circumstances.”
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“In Calculating the taxable profit for the year 2015, taxpayer has accounted the cost

value of cement purchased from related parties higher than the open market value.”
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“For transactions entered into with associated parties, if the terms on which the
transaction was actually made are not same as the arm’s length terms, and if the
taxable profits of the taxpayer are less than it would have been the case if the
transaction had been made on the arm’s length terms; then the taxpayer is required
to calculate taxable profit as if the transaction had been made on the arm’s length
terms instead of the actual terms.

MIRA has assessed the market value of these transaction as shown in Annexure 1
and profit for the period has been recalculated after adjusting for the assessed

amount as shown in Section 7.1.1.”
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“Taxpayer has deducted an amount as irrecoverable debts in the BPT returns for the
tax year 2016. However, taxpayer was unable to provide sufficient documents

relating to this written off debts.”

s ~ O0XxO0 Z- 0~ O cCxXC - cec o -~
(I ANFFVINP ASIIEL 2 VOV K S 9V 2
z - - i - -

“Taxpayer shall maintain clear and sufficient accounting records that enable the
taxpayer’s taxable profit to be readily ascertained by MIRA.
Since Taxpayer was unable to provide sufficient documents, MIRA has disallowed

the irrecoverable debts deducted in the return.”
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“In Calculating the taxable profit for the year 2015, taxpayer has accounted the
cost value of cement purchased from related parties higher than the open market

value.”
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“For transactions entered into with associated parties, if the terms on which the
transaction was actually made are not same as the arm’s length terms, and if the
taxable profits of the taxpayer are less than it would have been the case if the
transaction had been made on the arm’s length terms; then the taxpayer is
required to calculate taxable profit as if the transaction had been made on the

arm’s length terms instead of the actual terms.”
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“Taxpayer has deducted an amount as irrecoverable debts in the BPT Returns for
the tax year 2016. However, taxpayer was unable to provide sufficient documents

relating to this written off debts.”
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“Taxpayer shall maintain clear and sufficient accounting records that enable the
taxpayer’s taxable profit to be readily ascertained by MIRA.
Since taxpayer was unable to provide sufficient documents MIRA has disallowed

the irrecoverable debts deducted in the return.”
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