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Taxpayer has claimed capital allowance for capital expenditures related to land under asset

category “Buildings”.

In relation to capital allowance “building” refers to buildings, jetties, slipways, roads, and other
such permanent structures. Land reclamation are not attributable to buildings. Hence, capital
allowance cannot be claimed on the land reclamation amounts included under “Buildings”.
Further, capital allowance shall be computed and deducted in calculating the taxable profits by
applying to the cost price of the asset the percentage rate given for the class of asset in which
the asset falls. Land does not fall to any class of asset specified for capital allowance.

Therefore, MIRA has disallowed the capital allowance claimed for land reclamation as shown
in Annexure 2.1.
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