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‘...Taxpayer was unable to provide sufficient documents to substantiate the
receipt of funds from Signity Investment Limited, determination of the leasehold
right value and settlement of consideration of the leasehold right to Dr Ibrahim
Umar Maniku- Hence, was unable to substantiate the resultant finance cost and

amortisation expenses deducted in computing the taxable profits for the tax

year 2016 and 2017.”
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“.. MIRA has disallowed the expenses for which the taxpayer was unable to

provide sufficient documents as shown in Annexure 1.”
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“... taxpayer has deducted Loan interest on loan obtained from “Signity
Investment Limited” incorporated in British Virgin Islands by the shareholder
of the taxpayer-”
The funds were utilised for the purpose of earning dividend income from
resident subsidiaries and hence not an expenditure incurred wholly and
exclusively for the production of income
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‘...MIRA has disallowed the interest expense as it is not an expense incurred
for the purpose of production of income- (Annexure 2)”
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‘...taxpayer has deducted expenses of the subsidiary O Plus E Holdings Private
Limited relating to the Head Lease Acquisition from MTDC, which is an

expenditure not related to the business operation-”
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Note 1: Basis for considering the expenditure as not incurred wholly and exclusively for the

production of income

- The incremental to head lease rental payable is an expenditure incurred for acquiring the head
e | lease right of Dh- Olhuveli and Embudhufushi- O Plus E Holdings Private Limited operates the

tourist resort Niyama Maldives in the Islands and records the full revenue generated in their books-
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- The only revenue recorded by the taxpayer is the sub lease rentals received from Eutopia
Holdings Private Limited, hence the expenditure has no connection whatsoever to the income stream

of the taxpayer-
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